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c. Subject Code No: 1901000601030001

2. Sketch neat and labelled diagram wherever necessary.

3. Figures to the right indicate full marks of the question.

4. All questions are compulsory.

Student’s Signature

English Version [Max. Marks 100]
Q.1 State the Musgrawve's approach of classification of the state activities. 20
OR

Discuss the importance of political equilibrium in the context of public choice 20
and the determinants of political equilibrium.

Q.2 (A) Peacock and Wiseman's theory of increasing public expenditure 10

(B) Concept of zero budget. 10
OR

Explain the voluntary exchange model for allocation of resources. 20

Q.3 State the Lerner and Buchanan's approach of burden of public debt. 20
OR

(A) Reasons for public debt 10

(B) Laffer curve. 10
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Q.4 What is fiscal policy? Explain the objectives of fiscal policy, discuss the 20
interdependence of fiscal and monetary policy.

OR
(A) Financial relations between the centre and the state in India 10
(B) Limitations of fiscal policy. 10
Q.5 (A) Fourteenth finance commission. 10
(B) Characteristics of Indian tax system. 10
OR
(A) Trends of public debt in India 10
(B) Resources of revenue of centre, states and local government institution 10
in India.
Guijarati Version [Max. Marks 100]
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